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¢ Jammary 1959
TO: Assistant Director for Research and Repoirts
FROM: Chief, Economlc Research Ares

SUBJECT: Activity Report for the Month of Decembe: 1958

Current and Other Suppert Activity

1, Current support for OCI in December involved preparation ef
articles on the Chinsse Cesrmnist "lesp ferward® and cotemunes. The
Bulgarian "leap ferward" and its political implications were also ef
eoneiderable interest. The Chinese Cormunist atterpt to enter the
Middle East arme trade was reported es were bloc aims deliveries ts
Iraq and the resumption of arms deliveries te the UAR. The 1959 Soviet
budget was briefly reported, but lack of detall provented considered
reporting on this subject during December, Support for ths USIB Watch
Cemmittes, though at a lower level than earlier in the fall of 1958,
contimed high, reflecting contimuing concern over Berlin, the Taiwan
Straite area, and the Middle East, Support to the ID/I and DCI
included contributions to briefings for the NSC, Congressional bedies,
éand the preas on Chinese carmunes and the "leap forward."

2. Support contimied to be rendered to the Advisory Committee
on Export Policy's ad hec sub-group which is censidering controls over

the rt of technical date. Messrs NN /CH, 25X1A9a
25X1A9a & I/PE attended meetings of this gioup during the

month.
25X1A9a X

3. ¥r.JJHI (1/¥) discussed certain aspects of Soviet
military rescarch, development, testing and eveluation expenditures
with an interservice group chaired by Col. Deverall of the Joinmt
Staff and with Mr, Walsh and Comdr. Inman ¢f the Staff of the Assistant
Secretary of Defenss (Comptroller). The purpese of these discussions
was to aseist the services in developing an estimate of Soviet research
and development with particular reference to guided missiles and space,
Eventually the services, particularly the Navy and the Air Force, withdrew
from the exercises, We refused to permit ocur participation to be
construed as CIA concurrence in the final prnduct on the basis of the
fact that the sppropriate channels for obtaining such cancurrente would
have tn ineclude GMIC, ONE, the Board of National Es%imates and the USIB.
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figrdficent Brisfings and Diacuwglons with Pardorw and Groups
telde tre Agercy ' -

5. ¥, I cting Chief, Etonomdic Research irea triefed 25X1A93 |
the White Housa staff and, Segeother with Mr, NN Chief, Anslywis ,
Division, briefed the Chairman of ¢he Prerident‘s Cuuncil of Foenowsie

Advisors on the Seviel Seven-¥ear Plak Theoes.

. 2. Me., I .1 renbers of the USSR Branch, Analysis

Divimion, participstec in discussions with I 25X1X7
B thc reasmrement of Soviet indugirial pruduction and the

evgluction of fecters coniributing te Ssvist econew.c grosrih,

§, ER4 personnsl froa a mumber of branches participated in
discurgions of calected Blae trads preblems with reprecentatives from
and IFA/State. Becsuse of tis broad intelligence
implications of theas taiks and the lmportan: eoncluzicn reached; a
resune of tha proceesdings hes been drafted and submitted %o the

participsnts for commnt, after walch they w.ll be published for
B resantration miinin the 1.5 SN = icsncn 25 1X7
comrrurdtles,

¢, Chief, D/ ard members of 1/GM ard /¥ spunt several days
discuesing varions aspects of military axpendituras sy guided missiie
oroduction and deployment in the USSRk with I 25X1X7
25X1X7
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25X1A5a1

25X1A5a110.,
reviewsd Soviet davelopments in

ceramic tooling and elzctrolytic methods of metalworking with members

of i/PE in December 1958, Mr. IHEEEE concluded that the USSR,

undaer preassure to omnserve alloying! elcmontg has developed ceramic 25X1A5a1
cutliing techniques to a stage more advanced than that of the US,

Researeh, Planning and Program Develspment

13, Mr, Normsn Lawrence of the¢ Foreign Manpower Research Office
(Census) haz informed D/A that the Air Force may reduce its support
of “he FMRO because of tmdgetary copetraints, He thinke that this
reduction might be a3 large as $15,000 this fiscal year, I this
reduction tekss place, Mr. lLawrence will find it neeesssry to cut his
stalf somevhat and he has imdicated that he felt this cut weuld probedbly
fall on these people working on Chipe.

25X1A5a1

13, Although progress has beer made in obtaining informally
advence copies of Signsl Corps (USASIA) contributions to the electrenics
aquinment subsections of the Soviet Jloc NIS, for branch neview, the
gquality of these contributions is stil) medioore, their review absorba
sxcessive FRA time, and their revisioa by the originating zgency prejudices
the mesting of the deadline to OBI., This comdition is believed to
refleet the limited znslytical poteniial of USASIA rather than a re-
luctance on iim part to be cooperativa,

25X1A9a 25X1A9a .

i, Messrs, I Chier, D/S and I Chief, S/TR, discussed
the status of intelligence research and reporting on Sino-Snviet Blse
nerchant shipping with ONI and AFCIN repregentatives. A staff study on

25X1A9anriority research deficiencies in thas field 18 belng prepéred by Mr.
Thie paper will be presented at an early meeting ¢f the TSC and
will serve as a Community puide for the eliminstion of research
deficienclies as well az a means for a more effective allocation of
Sommunity resowrcea to eéliminate sueh deficiencies. As an immediate
aeasure S/TR has undertaken to.maintain an all-source register of all
Bloc chartering of Free World vessels, : :
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15. The possible lack of funds for proposed external research
on Chicom agriculture threatens to limit serisusly the research
program of M/AG. Dropping negotiations at this time could alse prove
guite embarrassing to the Agency, inasmuch as they have been underway
for some time, v

16, Consideration ia being given by M/FP to establishing an
anmmal project which will provide a brief summary of the fuels and
power industries of China. Experienoe indicstes that there is consider-
able consumer interest in this type of intelligence which, although
included in contributions to the anmual NIE, rarely sappears in the
IP or completed NIE.

Significant Developments in intra-Apency Relations

25X1A9a

17. . I Chief, M/FF perticipated in
the first meeting of a DD/I task farce that is to survey the opsrations
of OCR/IR. At this organizational meeting, MulmmiumEmEENENy OSI, 25X1A9a
was e¢lected chairmen and preliminary plans for the task team’s
investigation were discussed., The group will undertake an on-the-spot
study of IR functicns and activities prior to the preparation of a
formel report to the DD/I. A secord meeting has been scheduled for
mid J o .

o 25X1A9a

18. M. I Criof, St/PR, participated in the
meetings of the Agency Planning Group for a Mechanically Integratsd
Reporting and Communications System. During December, the Grouwp
received & ssriea of background briefings on varicus aspects of he

25X1A9a reporting, cammunications and document disseminstion systems, My,
Deputy Chief, D/I, briefed the Group en the range and
variety of ths ERA research product, bssed on sample types of ERA
reports, Attention wae given tn the types of problemsa addressed by
different ERA components, the kinds of sources used in dealing with
particular problems, the timeliness of field reporting, and requirements
forthe recovery of sources from central files,

25X1A9a 9. we. [N - . B 5% 1A92
{1/0M) made presentations en various current developments in Soviet
guided miseile production snd deployment at the CIA Guided Miseils
Forum conducted by OSI in December,

21. D/M is proposing that another meeting of ORR aralysts and
FDD supervisors be held with the eim of improving FID suppsrt to
analysts doing research on the Eurepean Satellitea. St/pI/D has bsen
requested to handie the necessary arrangements,
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2, #8 of 31 Decembar 19506, St/PR had recelved spplications for
employment yom 25 candidates interviewed this fall by ERA recruiters
in the field. 3ixteen of the imenty-five hawva been put in orocesa for
ERA and five have deen referred to othar camponsnt: of the Agency.
Agsin this month several qualiMed cendidates wersz refarred to us by
ER: analysta, theraby prowing the walus of the personal referral
offat,

23, Bevsral mowbers of the ERA sttended the imerican Eevnomie
Association neetirngs in Chicagsy, Messcs,
AFPD, presented critiques of papers st tho msatings,

25X1A9a

25X1A9a

Mrtributions
1 - OADFRR
L » ea Divigion, Branch
% Staf?f Chief
= OCh/E
= St/PR
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